MINNESOTA DEPARTMENT OF COMMERCE
 

Small Businesses Should Take Advantage of New Health Insurance Tax Credit
September 13, 2011

 

As Commissioner, it concerns me that small businesses pay, on average, 18 percent more than large businesses to provide health insurance for their employees. That is why I am encouraging you to review whether your business is eligible for the Small Business Health Care Tax Credit.  

If you own a business with less than 25 full-time employees, pay average annual wages below $50,000, and provide health insurance for your employees, you might be one of the 94,900 small businesses in Minnesota eligible for this health insurance tax credit.

The Small Business Health Care Tax Credit provides direct tax relief for small businesses, helping offset the cost of purchasing health coverage for your employees. The tax credit could reduce your health insurance costs by as much as 35 percent depending on average wages and number of full-time workers.  It was passed as part of the Affordable Care Act of 2010 (ACA).

Now is the time to check. To take advantage of this tax credit, you have to file by a certain date. According to the Internal Revenue Service (IRS), there are two important tax filing deadlines you should be aware of:

 

September 15 – Corporations that file on a calendar year basis and requested an extension to file to September 15 can calculate the small employer health care credit on Form 8941 and claim it as part of the general business credit on Form 3800, which they would include with their corporate income tax return.

 

October 17 – Sole proprietors who file Form 1040 and partners and S-corporation shareholders who report their income on Form 1040 have until October 17 to complete their returns. They would also use Form 8941 to calculate the small employer health care credit and claim it as a general business credit on Form 3800, reflected on line 53 of Form 1040.

 

Additional information about eligibility requirements and calculating the credit can be found on the Small Business Health Care Tax Credit for Small Employers page of www.IRS.gov.

 

Please contact the Minnesota Department of Commerce with any additional health insurance questions. Our professional staff is a resource for you and your business.
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